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1 . AT EC INITIATIVE, CULBERT MET WITH KAWAN (EC) AND HIS 
ASSISTANT ON APRIL 12 TO DISCUSS U.S. AND EC APPROACHES TO 
EASTERN EUROPEAN RECIPROCITY IN THE MTN. EC HEAD OF DELE- 
GATION (LUYTEN), U.S. MISSION ECON MIN BRUNGART AND 
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DAMERON (EUR/RPE) WERE ALSO PRESENT. THE DISCUSSION WAS 
ESSENTIALLY A REPETITION OF U.S. -EC VIEWS AIRED AT 
MARCH 7-8 OECD MEETING (REFTEL) AND, WE REGRET TO SAY, DID 
NOT UNCOVER A BASIS FOR BRINGING U.S.-EC VIEWS CLOSER 
TOGETHER ON THIS VEXING PROBLEM. 

2. KAWAN CONSIDERS U.S. ARGUMENTS AGAINST EE SECTORAL 
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IMPORT COMMITMENTS (SIC) HAVE LITTLE OR NO MERIT. HE 
OFFERED TO SUPPORT THE SAME KINDS OF REQUESTS WE HAVE 
ADDRESSED TO POLAND AND ROMANIA, AND ALSO OFFERED TO CON- 
VERT EC REQUESTS FOR DISCRIMINATORY AGRICULTURAL CONCES- 
SIONS INTO MFN CONCESSIONS IF U.S. WOULD SUPPORT EC'S 
INDUSTRIAL SIC REQUESTS. KAWAN SAID LATTER WERE RECENTLY 
HANDED TO EE COUNTRIES AND WOULD BE CIRCULATED IN MTN 
DOCUMENT SERIES. WE RECEIVED IT APRIL 13 (MTN/NTM/R/4/ 

ADD 2. BEING POUCHED). IT REQUESTS "AN ENGAGEMENT TO EN- 
SURE AN APPROPRIATE RATE OF INCREASE OF IMPORTS FROM OTHER 
CONTRACTING PARTIES OVER THE NEXT EIGHT YEARS" FOR PRO- 
DUCTS LIKE PHARMACEUTICALS, PHOTOGRAPHIC EQUIPMENT, 

LEATHER GOODS, FABRICS AND APPAREL, COPPER ARTICLES, 
ELECTRICAL MACHINERY, AUTOMOBILES, AIRCRAFT, OPTICAL 
INSTRUMENTS, WATCHES, FURNITURE. LISTS ARE ADDRESSED TO 
BULGARIA, CZECHOSLOVAKIA, HUNGARY, POLAND AND ROMANIA. 

3. KAWAN SAID EC IS SERIOUSLY TROUBLED THAT EE COUNTRIES 
ARE GOING TO GET A FREE RIDE IN THE MTN UNLESS WESTERN 
COUNTRIES JOIN FORCES TO DEMAND SOMETHING MEANINGFUL FROM 
THEM IN TRADE TERMS THAT CAN BE OFFERED BY EE COUNTRIES 
CONSISTENT WITH THEIR ECONOMIC SYSTEMS. WHILE KAWAN 
THINKS THE MEASURES U.S. HAS REQUESTED WOULD BE USEFUL, 

IF ACCEPTED BY EE, THEIR TRADE IMPACT WOULD BE MINIMAL 
AND NON-QUANTIFIABLE. NON-DISCRIMINATORY GATT- WIDE SICS 
WOULD, IN EC VIEW, BE MEANINGFUL, CONSISTENT WITH EE 
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SYSTEMS, AND WOULD HELP RATHER THAN HARM WESTERN COUNTRIES. 
EC CONSIDERS IT HAS NO CHANCE OF GETTING EES TO ACCEPT IF 
U.S. EITHER DECLINES TO SUPPORT OR ACTIVELY OPPOSES EC 
REQUESTS. IF EES DECLINE, EC WILL DECLINE ALL EE REQUESTS 
ADDRESSED TO EC BUT EVEN THIS WILL LEAVE SITUATION BADLY 
UNBALANCED IN EE FAVOR DUE TO MFN RULE FOR TARIFF CUTS. 

4. DRAFTED BY CULBERT. MCDONALD 
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